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Overview of this document

This document contains the following from the Collaborative Blueprint deliverables:

Economic overview of Kentucky, focusing on 5 parts: Sectors & Firms, Talent & Human capital, Capital & Innovation, Infrastructure,

Business climate, and Economic Development Operating Capabilities

The Sectors & Firms section provides an overview of employment specialization by industry.

Where applicable, the levers are analyzed through multiple lenses: state-wide, geographic breakdown, and by demographic group

Data as of Dec 2023
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Analyses were completed against a 6
part framework

Economic progress,

income growth and

diverse employment
opportunities across the

Commonwealth’s unique
and interdependent
communities

Sectors & Firms

Talent & Human capital

Capital & Innovation

Infrastructure

Business climate

Economic Development
Operating Capabilities

Where
applicable,
the levers are
analyzed
through
multiple

lenses:
state-wide,
geographic
breakdown,
and by
demographic
group
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1. Sectors and firms



Kentucky has a mix of tradable sectors that are specialized and growing

() 10,000 employment, 2022

Kentucky employment growth, CAGR (2022-2027)
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Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole

Source: Lightcast, accessed 7/31/2023

Data as of Dec 2023
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Kentucky has earned the “right to win” and has “opportunities to win” across

priority sectors

Where Kentucky has “earned right to win”

KY share of
KY employ-  Historical Projected KY share of  U.S. foreign
Share of ment employment employment U.S. venture direct
total specializ- growth in KY growthin KY KY Research capital (VC) investment
employ- ation (2022, relative to relative to & Develop- investment* (FDI)
mentinKY location u.s. u.s. ment spend® KY patents®  (2017-2022, (2017-2022,
Priority sectors (2022, %) quotient) (2022-27) (2022-27) (2021, SM)  (2016-21,#) %) %)

Traditional auto-
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Least differentiated

Where Kentucky could see “opportunities to win”
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SM) (2022-27, %) thousand) thousand) (2022) SB) 2022, SB)

- - - - Most differentiated

Stakeholder

engagement
(% ranked as
top 3 most
important
industry)

Matertals n/as - -
Food/beverage
proceSSing o - -
Other 0.2 0.6 146
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1. NSF R&D categories are not directly aligned to sector definitions by 6-digit NAICS codes; R&D funding is directional, not comprehensive 6.
2. Life Sciences R&D spend is 2021 academic R&D; data for remaining sectors are 2020 corporate R&D spend 7.
3. USPTO patents granted 2017-2021, based on assignee location, patents can be assigned to multiple industries

4. PitchBook data technology verticals are not directly aligned to sector definitions by 6-digit NAICS codes; VC funding is directional, not comprehensive 8.
5. PitchBook data technology verticals did not directly align to Materials or Hospitality & Tourism sectors; VC funding may be present at a more granular level for those sectors

Exhibit data source: Lightcast™, Accessed August 30, 2023; National Center for Science and Engineering Statistics and Census Bureau, Business Enterprise Research and Development Survey, 2021; National Center for Science and Engineering Statistics, Higher Education Research and Development Survey, FY 2021; U.S. Patent and
Trademark Office; fDi Markets, a service from the Financial Times 2023. All Rights Reserved; U.S. Census Bureau: Economic Indicators Division USA Trade Online, Source: U.S. Import and Export Merchandise trade statistics; PitchBook Inc.; Kentucky Association for Economic Development/Kentucky Cabinet for Economic Development

Joint Surveys (2023). Data as of Dec 2023

. )

16,513

Exports of goods only, does not include services

Includes aerospace parts not manufactured in Kentucky that are repackaged and shipped out of Kentucky from the GE Erlanger Parts Warehouse at the Cincinnati/Northern
Kentucky Air

Wage data is at the NAICS code level; wages for AgriTech may be higher based on occupation type within the sector (e.g., software engineer, project manager)
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Kentucky’s regions have different strengths @207 [ ezt [ ez [ x> I o>+

South-Central KY

West KY employment employment Central KY employment
specialization (LQ) specialization (LQ) specialization (LQ) East KY employment specialization (LQ)
Lake Cumber-

Green Penny- Barren Cumber- Lincoln Blue- Northern Buffalo land
Priority sectors KY LQ? River rile Purchase River land Trail grass KIPDA Big Sandy Trace Valley FIVCO Gateway KY River
—S Traditional.automotive 0.0 0.0
'=—1  and electric vehicles

processing

Hospitality and tourism 0.7 0.4 0.6 0.6 0.8 0.5 0.4 0.8 0.8 0.9 0.2 0.4 0.6 0.4 0.3 0.3
Q Business, financial, and 0.7 0.2 0.2 0.5 0.4 0.2 0.4 0.6 0.8 0.2 0.3 0.5 0.3 0.3 0.3
professional services

Aerospace 0.4 0.8 0.9 0.0 0.3 0.2 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0
AgriTeCh O.o 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Life sciences 0.3 0.2 0.3 0.4 0.3 0.2 0.1 0.5 0.2 0.4 0.0 0.0 0.1 0.1 0.3 0.2

T

1.Note: Location quotient (LQ) is measured as the ratio of a sector’s share of employment in a region to that sector's share of employment in the US

il
Source: Lightcast, accessed 8/30/2023 KTEEI‘:IATI\{IJCKY 7
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West: Purchase ADD “Bubble chart”: “right to win” and “want to win”

Employment growth, CAGR (2022-2032) 1K employment, 20221
National -
High growth, low specialization average Specialized High growth, high specialization
- Battery manpfacturin . e e .. .
6.0 Y 8 Small but high specialization, high growth
55 within Automotive/EV, with fastest L o S T e
— growth in battery manufacturing although
50 LOVY specialization, moderate not yet specialized Distilleries—
projected growth across all sectors i i ) e
4.5 . . . . . . . Alumina and Aluminum Production and Processing
in Business, financial, and - AgriTech @ Couriers and Express Delivery Serviceg
4.0 professional services, with highest Y P S "
35 growth in admin services 0s a_m_‘ ac |:1r|ng s:ec ors
are specialized, including
3.0 All other business, professional, and financial services @ Administrative services /. paper and wood, with varied
. . Paper and wood product manufacturin projected growth
2:5 Small Innovation niche P P &
2.0 in Life Sciences projected Hospitality and tourism All other distribution and logistics
15 to stagnate Motar vehicle parts manufacturing
' All other chemicals, plastics Distribution and logistics has
.0 . K S R ———— and rubber, and metals - the most specialized and largest | USoverall: 0.9%
05 | . d/‘ it Sciences manufactering sector by employment, while KY overall: 0.7%
inance and Insurance ° All other manufacturing Hospitality and tourism is small
O,/ - Electrical equipment, appliance, and componpnt manufacturing and under-specialized
z @
E ) Food manufacturing
T Other beverage manufacturing .
195 Iron and Steel Mills and Ferroalloy Manufacturing
| Low growth, low specialization Low growth, high specialization
20.0 /1 /1 /1

0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8

1. Chart excludes bubbles with fewer than 50 jobs
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole

Source: L

ightcast, accessed 9/18/2023, Data as of Dec 2023

1.4 15 1.6 1.7 1.8 1.9 2.0 2.1 2.2

2.3

2.4

X ¥
2.5 41 4.2 43 6.9 7.0

Specialization, 2022 Employment Location Quotient
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West: Pennyrile ADD “Bubble chart”: “right to win” and “want to win”

Employment growth, CAGR (2022-2032)

28.0J/

_—

High growth, low specialization

Electrical equipment, appliance, and component manufacturing

1K employment, 20221

Specialized High growth, high specialization

Region has highest specialization in

National
average

= T . L Battery manufacturing @
6.0 ) ] ) battery within Automotive/EV, which is
55 e Couriers and Express Delivery Services . .
: projected to grow while parts
5.0 e Life Sciences manufacturing and assembly decline
4.5
4.0 ||Small Innovation niche in Life ‘ Hospitality and tourism Alimi d Alumi P. ducti T .
35 SCienceS,' AgTeCh and Aerospace N . . . All other automotive mina an uminum Froauction an rocessing
3.0 ||have greater specialization but are @ Administrative services
both projected to decline All other distributi logisti
2.5 Above-average growth in Hospitality Gl CTE DL Tl RS
20 . T A
. . and Tourism; Largest specialized \
Finance and insurance o e : Distilleries
15 / cluster is in Distribution and el e iy
. . . . . 0,
L0 . logistics, with moderate projected  |-------J-———————_____ 4 ______________SEE________ ! CHClaaiiOs
0.5 .\ growth KY overall: 0.7%
0 . .
05 All other business, professional, and financial services " X Motor vehicle parts manufacturing
' Except for alumlnum, most ManUfaCturlng ® Motor Vehicle Manufacturing
-1.0 ..
15 Low specialization, moderate projected growth across secitors are. nc;t;peual;ed and have average All otmer chemicals, plastics e AgriTech
20 majority of Business, financial, and professional services, or 'low projected grow and ryibber, and metals
s with highest growth in admin services manufacturing
30 ‘ All other manufacturing
_LLow growth, low specialization Aerospage Paper and wood product manufagturing | growth, high specialization
’r Other beverage manufacturing Iy /1 , /
7.5 11— 7
0 0.05 0.10 0.15 0.20 0.25 0.30 0.35 0.40 0.45 0.50 0.55 0.60 0.65 0.70 0.75 0.80 0.85 0.90 0.95 1.00 1.05 1.10 1.15 1.20 1.25 1.30 1.35 1.40 2.80 5.15 7.60 7.65 7.70 7.75 11.15

1. Chart excludes bubbles with fewer than 50 jobs

Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023

Specialization, 2022 Employment Location Quotient
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West: Green River ADD “Bubble chart”: “right to win” and “want to win”

Employment growth, CAGR (2022-2032) 1K employment, 20221
National Specialized
6.0 High growth, low specialization average el High growth, high specialization
’ Other beverage manufacturing
5.5 - Aerospace
5.0 Small Innovation niches * El¢ctrical equipment, appliance, and component manufacturing
45 in Life Sciences and ®
4.0 Aerospace H_OSp_'tah_ty and Tour_'sm and Iron and Steel Mills and Ferroalloy Manufacturing
is . Life Sciences DIStI’.IbI.Jtlon a.nd logistics are under-
specialized, with average growth Largest specialized sectors are in Manufacturing,
3.0 Administrat.ive services projections - AgriTech particularly in food and metals (e.g., aluminum, iron, steel);
25 @ Hospitality and tourism J majority are projected to have below-average growth
° . .
2.0 Couriers and Express Delivery Services ‘ Il other manufacturing All other chemicals, plastics . Paper and wood product o
1.5 ® Finance and insurance and rubber, and metals manufacturing @ oistilleries
manufacturing
1.0 T~ US overall: 0.9%
o, [~~~ OON PP 77T e B
0 \ All other distribution and logistics Food manufacturing KY overall: 0.7%
All other business, professional, and financial services
= Automotive/EV has small Alumina and Aluminum Production and Processing
50 lization. hieh . r " employment footprint in parts
. Low speC|§ |z_at|on, |g- prOJe.cte g.rowt manufacturing, with high
25 across majority of Business, financial, and specialization but low projected Motor vehicle parts manufacturing
3.0 profc_essmna_l services, with highest growth in growth
admin services
4.0 // // // /1
0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0 1.1 1.2 1.3 1.4 1.5 1.6 1.7 1.8 1.9 2.0 2.1 3.9 4.0 4.1 18.7 79.1 88.3 88.4

Specialization, 2022 Employment Location Quotient
1.  Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 10
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South-Central: Barren River ADD “Bubble chart”: “right to win” and “want
to win”

Employment growth, CAGR (2022-2032) 1K employment, 20221

High growth, low specialization National Specialized High growth, high specialization
5.5 . average

Life Sciences Small Innovation niche in :
>0 Life Sciences and AgriTech el e plioyinisl i feepE
45 \ Other beverage manifacturing and high specialization across Largest specialized cluster is in
' All other automotive/EV Manufacturing sectors, Automotive/EV; largest
* AgriTech . X : s .
4.0 A g particularly materials, paper footprint and specialization in
is werospace and wood, and food vehicle parts manufacturing
' Hospitality and tourism Distribution and logistics and ) )
3.0 Hospitality and Tourism are bistilert Motor vehicle parts manufacturing
All other manufacturing g S sl
nearing specialization; both
2.5 have above-average projected
. . rowth Food manufacturin
2.0 @ Finance and insurance 8 2 Motor Vehicle Manufacturing
1.5 All other distribution and logistics
io,___ =~~~ e...se. T A -~ s, RO
0.5 — . — - All other chemicals, plastics KY overall: 0.7%
Low specialization, moderate projected growth across majority of Business, and rubber, and metals
0 financial, and professional services, with highest growth in finance manufacturing
05 Electrical equipment, appliance, and component manufacturing ‘
1.0 p d wood product manufacturi ; ializati
e Couriers and Exprdss Delivery Services aperandwood proguct manutacturing Low growth, high specialization
Low growth, low specialization Alumina and Aluminum Production and Processing @
5.0 /] /] |H/
. 1/ 11 171
0 0.5 1.0 15 2.0 3.5 ... .40 6.5 . . 180
Specialization, 2022 Employment Location Quotient
1. Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 11

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023 CABINET O
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South-Central: Lake Cumberland ADD “Bubble chart”: “right to win” and
“want to win”

Employment growth, CAGR (2022-2032) 1K employment, 20221
National ¢ cialized High growth, high specializati
. s ecialize i row igh specialization
55 . High growth, low specialization average - 818 » N8N SP
Life Sciences
\ . - - . . H H .
5.0 Small growing Innovation niche in Life Majority of Manufacturing sectors
s Sciences while AgriTech is projected to are specialized and projected to
decline have above-average growth, in Iron and Steel Mills and Ferroalloy Manufacturing ®
4.0 particular iron and steel
3.5 Low specialization, low to moderate Largest specialized sector is in
projected growth across majority of Automotive/EV, with projected
3.0 Business, financial, and professional above-average growth
25 services; all sectors have very small All other automotive/EV)
>0 employment footprint . All other manufacturing
. Motor vehicle parts manufacturing
15 —_
1.0 Finance and insurance US overall: 0.9%
— All other chenpicals, plasticy
L . ’ . e 1s KY overall: 0.7%
0.5 .\ Hospitality and tourism and rubber, armd metals ‘ Food manufacturing Moderate growth in Hospitality and ’
0 All other business, professional, and financial services manufacturing tourism and some Business and
05 financial services categories
T /. Paper and wood product manufacturing
-1.0 All other distribution and logistics - .
L ® Administrative services
= AgriTech ®
] . Couriers and Express Delivery Services . o
-15.5 ] Low growth, low specialization Low growth, high specialization
3 Other beverage manufacturing // // // //
0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0 2.2 7.4 7.5 7.6 7.7 7.8 7.9 8.0 8.1 8.2 8.3 11.2 14.3

Specialization, 2022 Employment Location Quotient
1.  Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 12

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023 ECONSHE BEVELOPMENT




South-Central: Lincoln Trail ADD “Bubble chart”: “right to win” and “want
to win”

Employment growth, CAGR (2022-2032) 1K employment, 2022*
National Specialized High th. high izt
. e ecialize i row igh specialization
6.5 , High growth, low specialization average P ghe » NIgN 5P
® Aerospace
6.0 Majority of
55 Small Innovation Manufacturing sectors
' niche in Life Sciences are specialized and
>.0 and Aerospace Other beverage manufacturing projected to have above- ’ Ir.on and SteeI.Mllls and Ferntoalloy Manufac.turlng
. . . Alumina and Aluminum Production and Processing
4.5 Life Sciences average growth, in °
4.0 . i . ' particular iron, steel, and . All other automotive/EV
Couriers and Express Delivery Services . — aluminum; however,
3.5 All other business, professional, and financial services Above-average growth in Hospitality those with largest , ,
3.0 and tourism and Business and ey e All other chemicals, plastics
: @ Hospitality and tourism " . . and rubber, and metals
financial services have lowest projected .
25 manufacturing
lectrical equi i ¢ _ growth
2.0 - Electrical equipment/ appliance, and component manufacturing Distilleries
. I
15 Finance and insurance . Paper and wood product manufacturing .
’ e Food manufacturing
SR . _ AN ® ]l s ] US overall: 0.9%
|
‘ .
0.5 All other distribution and logistics KY overall: 0.7%
. . . All other manufdcturing
0 T . @ Administrative services
Low specialization, low to moderate projected
1.0 | Jand professional services employment are in Automotive/EV;
15 o parts have lowest projected growth . Lo
| Low growth, low specialization | Low growth, high specialization
2.0 // /] // //

11 11 11 11
0 01 02 03 04 O0O5 06 07 08 09 10 124 12 13 14 15 16 17 18 19 20 21 22 43 11.7 11.8 11.9 12.6 114.1 114.2
Specialization, 2022 Employment Location Quotient
1.  Chart excludes bubbles with fewer than 50 jobs

Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KTEENATI\ﬂCKY 13
Source: Lightcast, accessed 9/18/2023 ECONSIE BEVELOPMENT




Central: KIPDA ADD “Bubble chart”: “right to win” and “want to win”

Employment growth, CAGR (2022-2032)

5K employment, 20221

versze
. e el e ecialize . . e e .
45 . High growth, low specialization average p High growth, high specialization
High specialization and large footprint in Distribution
L Iron and Steel Mills and Ferroalloy Manufacturing gd | p_ ti ith q gt ,p ted th. whil — "
T Other beverage manufacturing ° :n f’tgllfrthS, V‘\j“t m.o e.ra € ZFOJGC € : gI.FOV(\i/ , While |Major|ty of Manufacturing sectors are
. ospitality and tourism IS under-specialize = iali
2.0 Food manufacturing P p Y p under-specialized
Administrative ‘ Hospitality and tourism
services
15 | |Small \. Eleqtrical equipment, appliance, and component manufacturing
Innovation Paper and wood product manufacturing
10 niche in Life ‘ Couriers and Express Delivery Services
"~ |l Sciences US overall: 0.9%
+ life Sciences All other distribution and logistics S
0.5 ‘ KY overall: 0.7%
0 All other business, professional, and fingncial services Motor vehicle parts manufacturing Distilleries
Finange and insurance Motor Vehicle Manufacturing
-0.5 . All other manufacturing
= High specialization in
. . . . . . All other chemicals, plastics ghsp .
-1.5 Sectors in Business, financial, and professional services and rubber. and metals : Automotive/EV
. . ’ Alumjna and Aluminum Production and Processing
are among those with largest employment footprints; manufacturing
20 specialization in finance
Low growth, low specialization Low growth, high specialization
25 / // /] /]
0 01 02 03 04 05 06 07 08 09 10 11 12 13 15 16 17 18 19 20 21 22 23 66 6.7 68 69 70 71 7.2 12.6 16.5 16.6

1.  Chart excludes bubbles with fewer than 50 jobs

Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023

Specialization, 2022 Employment Location Quotient
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Central: Northern Kentucky ADD “Bubble chart”: “right to win” and “want
to win”

Employment growth, CAGR (2022-2032) 5K employment, 2022
National
. e Specialized
6.5 , High growth, low specialization average -
60 Battery manufacturing High growth, high
' specialization
5 5 . . . -
Business, financial, and professional _ _ Largest sectors that are most specialized and have highest
5.0 . RV - Electrical equipment, ap . . .. . . L.
services have low specialization and projected growth are in Distribution and logistics
45 moderate projected growth Alumina and Aluminum Productipn and Processing
4.0
3s - Life Sciences Manufacturing is most All other distribution and logistics
specialized and has
3.0 Hospitality and tourism
® P Y largest employment Food manufacturing
2.5 Small Innovation niche in Other beverage manufacturing footprint within food
2.0 Life Sciences and materials Couriers and Express Delivery Se
Finance and insurance
1.5 All other business, professional, and financial services @ All other chemicals, plastics and rubber, and metals
D . manufacturin
L0 | Y R N R u. Us averall:0.9%
0.5 Administrative services Paper and wood product manufacturing————@ KY overall: 0.7%
0 \ 2
Distilleries ) ]
-0.5 o Automotive/EV is somewhat specialized but Motor vehicle parts manufactufing
10 among smallest sectors
15 All other manufacturing Iron and Steel Mills and Ferroalloy Manufacturing Low growth, high
| Low growth, low specialization specialization
3 /] iy
2.0 11 1H
0 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0 1.1 1.2 13 1.4 1.5 1.6 1.7 1.8 1.9 2.0 6.0 6.1

Specialization, 2022 Employment Location Quotient
1.  Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 15

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023 ECONSHE BEVELOPMENT




Central: Bluegrass ADD “Bubble chart”: “right to win” and “want to win”

Employment growth, CAGR (2022-2032 5K employment, 20221
/4
National ialized
¢ . High growth, low specialization average Specialize High growth, high specialization
6.0 Small Innovation niche in . Aerospace Highest specialization in Manufacturing is
Aerospace, lower projected Battery manufacturing— in distilleries, with small footprint but
== growth in Life Sciences and above-average projected growth
4.5 AgriTech - Electrical equipment, appljance, and component manufacturing
- - - - - High specialization in
4.0 Business, financial, and professional services Al other automotive/EV Automotive/EV
have large employment footprint and high . . .
35 rojected growth across finance and admin Including emerging
P g Hospitality and tourism and courier specialization in battery
3.0 ood manufactur services within Distribution and logistics Distilleries ®
00d manuracturin q
o . .g have above-average projected growth All other chemicals, plastics and rubber, and metals
23 ® Life Sciences manufacturing
2.0 _ .. @ Adminisirative services @ Paper and wood product manufacturing
Finance and insurance Courilers and Express Delivery Services ® . .
1.5 Hospitality and tourism N ‘ Motor vehicle parts manufacturing
P Y Other beverage manufacturing
1.0 All other business, professional, and financial services Agri;rech US overall: 0.9%
0.5 KY overall: 0.7%

All other manufacturin Low growth, high
0 ’ ‘ g/ Motor Vehicle Manufacturing g iali ! t'g
4 O:/ All other distribution and logistics e speclalization
o oL Alumina and Aluminum Produ¢tion and Processing

Low growth, low specialization

\

45 / / /[ /[
0.30 0.35 0.40 045 050 055 060 065 0.70 0.75 0.80 0.8 090 095 100 1.05 1.10 1.15 1.20 1.25 1.30 ! 460 4.65 4.70 4.75//8.95 9.00 9.05 9.10 M 29.85
Specialization, 2022 Employment Location Quotient

1.  Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 16
Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023 CABINET O
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East: Buffalo Trace ADD “Bubble chart”: “right to win” and “want to win”

ADD Employment growth, CAGR (2022-2032) 150 employment, 2022}
. National . s
High growth, average Specialized High growth, high specialization

7.5 | low S
7.0 | Specialization ® Administrative services High specialization in Manufacturing

= sectors; majority of sectors projected
45 | ®All other busingss, professional, and financial services to experience high growth
4.0 | fLow specialization but high projected growth in @ Food manufacturing
35 | [Business, financial, and professional services ‘

All other manufacturing
3.0
25 All other distribution and |OgiStiCS All other chemicals' plastics
20 / ‘ and rubber, and metals
° manufacturing All other automotive/EV °

Finance and insurance
Hospitality and tourism

1.0 US overall: 0.9%
"""""""""""""""""""""""""""""""""""""""""""""""""""" “JHighest specialization within | ———"""""""""""""""""""
0.5 : Automotive/EV, but lowest KY overall: 0.7%
0 Abov.e-a\'/erage grow:ch n projected growth Paper and wood product
Hospitality and tourism and manufacturing
-0.5 Distribution and Logistics — . )
L both are under-specialized Motor vehicle parts manufacturing
Low growth, low sPeciaIization . Low growth, high spe;:iallzation
_4'00.1 0.2 03 1o 1.1 1.2 1.3 1.4 1.5 1.6 1.7 1.8 1.9 2.0 2.1 2.2 2.3 2.4 25 30 3.1 32 M 5.7

Specialization, 2022 Employment Location Quotient
1.  Chart excludes bubbles with fewer than 50 jobs TEAM
Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole KENTUCKY. 17
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East: Gateway ADD “Bubble chart”: “right to win” and “want to win”

ADD Employment growth, CAGR (2022-2032)
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East: FIVCO ADD “Bubble chart”: “right to win” and “want to win”

ADD Employment growth, CAGR (2022-2032)
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East: Big Sandy ADD “Bubble chart”: “right to win” and “want to win”

ADD Employment growth, CAGR (2022-2032) 150 employment, 2022
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East: Kentucky River ADD “Bubble chart”: “right to win” and “want to win”

ADD Employment growth, CAGR (2022-2032)

150 employment, 20221

National -
Specialized
average

8.0
High th, | ializati . . .
7.5 '8N Browth, fow speciatization Select Manufacturing sectors, including
o _ aluminum and distilleries, have among highest
4.5

4.0 |All other manufacturing

High growth, high
specialization

ction and Processing

\o

3.5 * Paper and wood product manufacturing Business, financial, and professional services
3.0 ) ] ) _ _ have above-average growth
@ All other business, professional, and financial services
2.0 // . . . . . . .
Couriers and Express Delivery|Services @ ‘ Administrative services
1.5
1.0 e Finance and insurance e B

0.5 ’

0
All other distribution and logistics
-0.5

Low growth, low specialization

Above-average growth in Hospitality and
Tourism; higher specialization but lower
growth in Distribution and Logistics

/]

KY overall: 0.7%

Low growth, high
specialization

-1.0
0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9

1.  Chart excludes bubbles with fewer than 50 jobs

11
1.0 1.4 1.5 16 1.7

16 18 19 2.0 .93
Specialization, 2022 Employment Location Quotient

Note: Specialization is measured as the ratio of a sector's share of employment in Kentucky to that occupation's share of employment in the U.S. as a whole

Source: Lightcast, accessed 9/18/2023, Data as of Dec 2023

9.4

TEAM
KENTUCKY. 21




East: Cumberland Valley ADD “Bubble chart”: “right to win” and “want to
win”

ADD Employment growth, CAGR (2022-2032) 150 employment, 20221
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Kentucky has lost market share in several sectors in the past 5 years

Historical sector growth

US net employment

US employment

Kentucky difference in
CAGR relative to US

Kentucky difference in
CAGR relative to peers?

Kentucky net

change CAGR employment change
Kentucky priority sectors
Trad.ltlonal automotive/electric 50 . 0.9% 18 - 15 . 27
vehicles
Materials 66 . 0.5% . 0.4 I 0.2 2.7
Food/beverage processing I 158 . 1.7% . 0.5 0.9 I 3.9
-42 -0.2% -0.5 . -2.5

Other manufacturing

({3 Distribution and logistics

Wi

_ [ I

Hospitality and tourism -257 ' -1.5% ' . 0.6 0.5
Business, financial, and 1,933 2.6% 0.4 0.8 W w45
professional services
5 Aerospace 14 . 0.6% 0.2 l - 16 0
AgriTech 10 2.5% -1.8 - -0.6 . 0.1
Life Sciences . 301 .‘ 4.7% - 0.9 . 1.0 1.4
All priority sectors ..‘ 3,728 2.1% 0.2 l -0.4 ' - 47.9

1. All manufacturing not captured in other sectors

2.  Weighted average of peer states: Alabama, Arkansas , Georgia, Indiana, North Carolina, Ohio, South Carolina, and Tennessee

Source: Lightcast, accessed 8/30/2023

Data as of Dec 2023
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Projections suggest U.S. growth will create large potential employment
growth pools for Kentucky to win

Forecasted sector growth

Kentucky priority sectors

US net employment
change

Kentucky difference in
CAGR relative to US

Kentucky difference in
CAGR relative to peers?

Kentucky
employment

Kentucky net
employment change

Trad.ltlonal automotive/electric - 1.9% 05 l 'O'Sl - 60.9 . m
vehicles
Food/beverage processing - 1.6% . 0.5 I 0.4 . 38.6 . 4.2
Other manufacturing ' 0.6% . 0.9 I 0.4 - 79.6 . 6.1

€ Distribution and logistics - o 01 - [
Hospitality and tourism - 2.6% I 0.3 0.2 . 30.4 . 4.7
Business, financial, and

}QA . g 2.1% -0.2 -0.3 136.4 12.9
professional services
Life Sciences 176 - 23% 1.4 1.5 >.9 I 1.2
All priority sectors 1.8% 01 0

1. All manufacturing not captured in other sectors

Wi

2.  Weighted average of peer states: Alabama, Arkansas , Georgia, Indiana, North Carolina, Ohio, South Carolina, and Tennessee

Source: Lightcast, accessed 8/30/2023

Data as of Dec 2023
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