
2019 Annual Report to Governor Matt Bevin, the Legislative Research Commission,  
and the Kentucky Innovation Commission pursuant to KRS 154.12-278.  

 

 
300 W. Broadway • Frankfort, KY 40601  |  (800) 626-2930 • ThinkKentucky.com 

 

 
 
 
 

 

 

 

 
 

 
 
 
 
 
 
 
 
 

 
Office of Entrepreneurship 

 
Annual Report for Fiscal Year 2019 

July 1, 2018 to June 30, 2019 
 
 
 
 

Submitted to: 
Governor Matt Bevin, the Legislative Research Commission, 

and the Kentucky Innovation Commission pursuant to KRS 154.12-278. 
 
 

Submitted by: 
Office of Entrepreneurship 

Kentucky Cabinet for Economic Development 
 

 



2019 Annual Report to Governor Matt Bevin, the Legislative Research Commission,  
and the Kentucky Innovation Commission pursuant to KRS 154.12-278.  

 

 
300 W. Broadway • Frankfort, KY 40601  |  (800) 626-2930 • ThinkKentucky.com 

 

 
Office of Entrepreneurship 

 

The Office of Entrepreneurship (Office) within the Kentucky Cabinet for Economic Development 

(Cabinet) implements leading economic development strategies that encourage innovation and support the 

state’s entrepreneurial ecosystem. The goals of the Office are to develop an entrepreneurial climate in every 

region in Kentucky; provide guidance and support to startup operations statewide; assist existing small 

businesses with growth opportunities; and create a pipeline of business activity that can be streamlined with 

the traditional growth opportunities the Cabinet already offers to encourage job creation and new 

investment in the Commonwealth. 

The Office of Entrepreneurship thanks the Governor and the General Assembly for their support. 
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Overview 

The Office of Entrepreneurship offers a variety of services and programs aimed at fostering small business 

growth and creating the companies of tomorrow. From assessing an idea, to developing a business plan, to 

finding capital, the Office strives to help startups and small businesses through a variety of services, 

programs, and initiatives. Financial tools are available to businesses of all shapes and sizes including loans, 

tax credits and other funding programs. Companies can also receive assistance on research and 

development, government procurement, and exporting. 

Kentucky consistently ranks among the leaders in creating new businesses. With Kentucky’s small 

businesses representing 99.3 percent of all employers and employing 44.1 percent of the private-sector 

labor force, the success of those small businesses is crucial for the Commonwealth to stay on top. Each 

year Kentucky continues to strengthen its entrepreneurial environment, providing more opportunity for 

small businesses. 

The Commonwealth’s small businesses and 

entrepreneurs have recognized real benefits 

from the funding opportunities and other 

initiatives provided by the Office. To date, 

these programs have facilitated the creation of 

thousands of jobs and assisted companies in 

accessing hundreds of millions of dollars of 

growth capital while leveraging federal 

funding as well as private investment in 

technology startups and other small 

businesses. The jobs created directly by these 

innovative companies also indirectly produce 

many more jobs in supporting sectors. 

The following report summarizes the activities 

of the Office of Entrepreneurship from July 1, 

2018, through June 30, 2019.  
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Office of Entrepreneurship Activities 

 
Regional Innovation for Startups and Entrepreneurs (RISE) 

The Office of Entrepreneurship managed the statewide Regional 

Innovation for Startups and Entrepreneurs (RISE), with an RFP 

for non-profits to operate regional innovation clusters released 

in early FY2019. This development coincides with a rebranding 

and shift in the mission of the Office of Entrepreneurship: KY 

Innovation. The KY Innovation team became the central hub for 

small business support, tasked with meeting the needs of 

founders, investors, innovators and small business owners where they are, connecting them to the 

resources, collaborators and capital to help companies imagine, launch, grow and scale. 

 

SBIR-STTR Matching Funds Program  
 

The Kentucky Small Business Innovation Research (SBIR) and Small Business Technology Transfer 

(STTR) Matching Funds Program was implemented in November 2006 to encourage small businesses to 

explore their technological potential and maximize profit from commercialization.  

 

The nationally recognized program, the most comprehensive of its kind in the nation, matches both Phase I 

and Phase II federal awards received by Kentucky’s small, high-tech businesses or those willing to relocate 

to Kentucky. The program matches Phase I federal awards up to $150,000 to support exploration of the 

technical merit or feasibility of an idea or technology. Phase II federal awards, which support full-scale 

research and development, are matched by Kentucky up to $500,000 for up to two years. The number of 

Kentucky firms applying for and receiving federal awards has increased since Kentucky began the 

matching program.  

 

Round Solicitation Period 
Number of 

Applications 

Number 
of 

Awards 

Matching 
Funds 

Awarded 

Federal Grant 
Funding 

Leveraged 

34 February 2019 21 10 $2.2 million $5.1 million 

 
 

 
Number of 
Companies 

Number of out-of-
state relocations 

to KY 

Number 
of 

Awards 

Matching Funds 
Awarded 

Federal Grant 
Funding 

Leveraged 

Program

Totals 
123 42 266 $65.5 million $121.7 million 

 
 
 
Improved Success in Obtaining Federal SBIR and STTR Awards 
 
Since 2007, Kentucky has leveraged $1.86 in federal awards for every $1.00 awarded in state matching 

awards. The 42 companies that relocated to Kentucky have attracted federal funds from six federal agencies 

for a total of $46.3 million – funding that would have gone to other states if not for Kentucky’s program.  

 
In September of 2018, the Office of Entrepreneurship was awarded a $125,000 Federal and State 

Technology (FAST) partnership program grant to establish a pilot program called the Kentucky Innovation 

Location Director 

Northern KY Abby Ober 

Lexington Brian Raney 

LEAP/Louisville Patrick Henshaw 

Eastern KY/SOAR Ryan Jones 

West KY Tamela Darnell 
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Investment Program (KIIP). That program leverages existing SBIR/STTR support and matching funds and 

invest even more in expert consulting services to increase the number of SBIR/STTR awards in Kentucky.   

During FY2019, through the KIIP program, 344 companies were assisted in educational, outreach, and 

training programs. 9 events, 2 training workshops, and 6 webinars were hosted.  37 companies received 

grant writing assistance without expense to the company. 

 

Grant # 
Company Name Focus Area   

Grant 
Phase 

Federal 
Grant 

KY Grant 
Request 

2018-
001 

Bert Thin Films, LLC 
Environmental 

and Energy 
Technologies 

NSF Phase II $749,998 249,994.00 

2018-
002 

Lepidext L.L.C. BioSciences USDA 
SBIR 

Phase I 
$100,000 100,000.00 

2018-
003 

Endoscopy Assist 
Devices, LLC 

Human Health 
and 

Development 
  

SBIR 
Phase I 

$206,274 150,000.00 

2018-
004 

Liberate Medical, LLC 
Human Health 

and 
Development 

NSF 
STTR 

PhaseII 
$1,257,774 112,387.00 

2018-
005 

Gismo Therapeutics, 
Inc. 

Human Health 
and 

Development 
NIH 

SBIR 
Phase II 

$952,480 500,000.00 

2018-
006 

Bluegrass Advanced 
Materials LLC 

Human Health 
and 

Development 
NIH 

SBIR 
Phase II 

$1,046,856 500,000.00 

2018-
007 

Active Therapy 
Systems, LLC 

Human Health 
and 

Development 
NSF 

SBIR 
Phase I 

$225,000 150,000.00 

2018-
008 

Enepret Incorporated BioSciences NIH 
STTR 

Phase I 
$224,703 142,584.28 

2018-
009 

Power Tech Water, LLC 
Environmental 

and Energy 
Technologies 

NIH 
SBIR 

Phase I 
$150,270 150,000.00 

2018-
010 

Signal Solutions, LLC BioSciences NIH Phase I $223,940 150,000.00 

 
        

 
    5,137,295.00 2,204,965.28 

 

Kentucky New Energy Ventures Fund 

The Kentucky New Energy Ventures Fund (KNEV) was included in House Bill 1 of the Extraordinary 

Session of the 2007 Kentucky General Assembly for the purpose of enabling Kentucky-based companies  

to undertake research, development, and commercialization in the field of alternative fuels and renewable 

energy. 

 

The $5 million KNEV fund, since 2008, has funded 23 grants and 8 investments awarded to companies for 

a total of $3.2 million in funding.  No awards were issued in FY2019. 

 
 

High-Tech Pool Program 
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The High-Tech Pool Program (HTP), administered by the Office of Entrepreneurship, has used funds since 

January 2003 to assist companies and projects throughout the Commonwealth that work to support 

technology-based companies. All funding must be approved by the Kentucky Economic Development 

Finance Authority (KEDFA). During FY2019, the total funding approved was $365,000.  

 
 
 
 

 

 

 

 
Kentucky Entrepreneurship Education Network, Inc. (KEENStart) 
KEENStart offers educational opportunities and programs around entrepreneurship, design-thinking and innovation 

strategies.  KEENStart prepares Kentucky teens for an innovation economy and enables them to understand the rigors 

of creating a company.  KEENStart runs and manages The Governor’s School for Entrepreneurs (GSE) for high 

school students and the colligate KYPitch competition. 

 
Response Technologies, LLC 
Roth River, Inc. (RR) is a Louisville, KY based technology company developing a tech solution to an age-old problem 

in the bourbon and spirits industry - accurately predicting yield.  Roth River, Inc. has a comprehensive leading-edge 

technology platform solution that will collect, process, and analyze data utilizing on-barrel hardware devices and 

cloud-based machine learning.   

 

Kentucky Angel Investment Act  

The Kentucky Angel Investment Tax Credit (KAITC) program began in January 2015.  Subject to a 

statutory limit of $3,000,000 per calendar year, the program provides up to $200,000 in non-refundable 

income tax credits to qualified individual investors.  The purpose of this program is to encourage 

investments in Kentucky small businesses, create additional jobs, and promote the development of new 

products and technologies. Qualified individual investors making qualified investments in qualified small 

businesses may be eligible for a tax credit of up to 50 percent of their investment in counties with high 

unemployment rates, or enhanced counties, and 40 percent in all other counties.   

 

Applications were not accepted during FY2019 per KRS 154.20-236. We will resume processing 

applications received on or after January 1, 2021. 

 

Kentucky Small Business Tax Credit (KSBTC) Program 

The Kentucky Small Business Tax Credit (KSBTC) program allows eligible small businesses paying taxes 

imposed by KRS 141.020 (income tax on individuals), 141.040 (corporation income tax), or 141.0401 

(limited liability entity tax) to apply for a Kentucky state income tax credit.  

 

Subject to a statutory limit of $3,000,000 per state fiscal year, this program provides a non-refundable state 

income tax credit for small businesses that create and fill one or more eligible positions and invest $5,000 

or more in qualifying equipment or technology.  

 
Applicants are eligible to receive a tax credit in an amount not to exceed the lesser of: 1) $3,500 per eligible 

position; or 2) the total dollar amount invested in qualifying equipment or technology. Applicants are also 

subject to a $25,000 maximum tax credit cap per applicant for each calendar year. 

 

Funded July 1, 2018 to June 30, 2019 

Program Award 

Kentucky Entrepreneurship Education Network, Inc. (KEENStart) $265,000 

Roth River, Inc. $100,000 

Total HTP Grants $365,000 

http://thinkkentucky.com/kyedc/pdfs/KBIEnhancedCounties.pdf
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=47405
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Since 2011, the KSBTC program has authorized $7,774,414 of tax incentives for 825 recipients, with 2,333 

estimated new jobs. In FY2019 $1,792,700 of tax incentives for 179 recipients, with 538 estimated new 

jobs, were authorized. 

 
SEE APPENDIX A FOR KSBTC PROGRAM AWARD RECIPIENTS  

 

Kentucky Small Business Credit Initiative (KSBCI) 

Through the Small Business Jobs Act of 2010, CED applied for and received approval for $15.5 million 

to create the Kentucky Small Business Credit Initiative (KSBCI). 

 

The initiative includes three distinct credit enhancement programs designed to generate jobs and 

increase the availability of credit to small businesses by reducing the risk participating lenders, credit 

unions, and community development financial institutions assume. KSBCI leverages funding from 

these private lenders to help finance creditworthy small businesses that would typically fall just outside 

a lender’s normal underwriting standards.   

 

As of June 30, 2019, KSBCI has provided over $19 million of support to projects totaling over $164.2 

million In FY2019, KSBCI provided $1.4 million of support to projects totaling over $11.7 million. In 

April of 2017, KEDFA authorized $5 million of bond fund from the KEDFA loan pool to fund projects. 

 

Cumulative KSBCI Program Amounts (including ‘recycled’ funds) 

Program Total Project Amount KSBCI Support Amount 

KY Loan Participation Program (KYLPP) $6,720,147.16 $271,029.40 

KY Collateral Support Program (KYCSP) $157,408,135.42 $19,636,591.20 

KY Capital Access Program (KYCAP) $105,306.12 $3,102.12 

 $164,233,588.70 $19,910,722.72 

 
SEE APPENDIX B FOR DETAILS ABOUT KSBCI PROGRAM AWARDS  
 
 
State Trade and Export Promotion Grants Program (STEP)  
& Kentucky Export Initiative (KEI) 
The Small Business Administration State Trade & Export Promotion (STEP) Grant Program was created 

by the Small Business Jobs Act of 2010. The program was created with two objectives in mind: 1) to 

increase the number of small businesses that begin to export and 2) to increase the value of exports for 

small businesses that currently export.  

 

Following the announcement of the newly created SBA STEP program, the Kentucky Export Initiative 

(KEI) was created and has been led by the Cabinet for Economic Development to unite and streamline the 

efforts of Kentucky’s International Trade partners. The expectation of the initiative was to increase 

Kentucky exports; thus, adding new Kentucky jobs and a diversification of markets for Kentucky products; 

and through the initiative, Kentucky applied for and received the STEP grant assistance. 

 
In 2018, Kentucky’s exports of products and services reached a record $31.8 billion. This milestone was 

2.89% higher than in 2017 and supported over 143,536 Kentucky jobs. Kentucky businesses provided their 

products and services to nearly 200 countries in 2018. 
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STEP Grant Year 6- SBAHQ-17-IT-0043 

(October 1, 2018-September 29, 2019) 
61 Participating Companies 

 

Category Amount 

Travel - 

Equipment  - 

Supplies - 

Contractual - 

Consultants  - 

Other $350,783.87 

TOTAL** $350,783.87 

  

 

STEP Grant Year 7- SBAHQ-18-IT-0029 

(October 1, 2018-September 29, 2019) 
63 Participating Companies 

 

Category Amount 

Travel - 

Equipment  - 

Supplies - 

Contractual - 

Consultants  - 

Other $227,968.38 

TOTAL** $227,968.38 

 

**Total through September 29, 2019 
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KY Pitch  

KY Innovation worked with KEENStart to host the first KY Pitch colligate business idea pitch competition.  

This new model created on the past IdeaStateU competition, is designed to encourage innovation and 

entrepreneurship by engaging students from Kentucky’s postsecondary colleges and universities and 

providing an opportunity to develop and pursue their business ideas. As in previous years, winning teams 

will be selected within two sectors: Business Plan and Business Model. The winning team in the 

Business Plan category will receive a $7,500 cash prize, with runners -up earning $5,000 and third 

place receiving $3,500. The winning Business Model team will t ake home $5,000, followed by 

$3,500 for second place and $1,500 for the third place team. 

 

More importantly than monetary awards, winning teams will come away with an opportunity to 

build their ideas into real companies.  Winners will receive office space at local incubator or 

community workspace, mentorship and membership to local entrepreneurial events for up to one 

year, as well as legal counsel, accounting services, marketing and design services and more.  

 

The following are 2019 KYPitch winners: 

 
Business Plan: 
1st: Bar Buddy - University of Louisville 

2nd: HandPrint Technologies - University of Kentucky 

3rd: Piezo Mind - Murray State University 

 
 
Business Model:  
1st: GenomEqs - University of Kentucky 

2nd: Electra Pops! - Owensboro CTC 

3rd: Pouch Protection by Ostome - University of Kentucky 
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Appendix B: KSBCI Program Award Detail  
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